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Avrecent pretrial-decision in a fed-

. eral case againgt'W.R.-Grace Co. and
*. Sealed Air Corp, could make it easfer

for plaintiffs-withiasbestosrelated
lawsiitts to proveithe companies were
involved in fraudident business

. transactions'prior to the chemical

i
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[
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company’s bankruptéy filing in 2001,

-U.8.. District Judge Alfred M.-Wolin
ruled on.July 29 that W.R. Grace
should have anticipated potentlal
future-ashestos lawsults against the
chemical company prior to the sale of
its food packaging business to Sealed

- Alr in 1999,

His decision means asbestos cases
filed-after 1938 -will‘be considered to
determine whether W.R. Grace would
have been able to meet its full finan-
cial responsibility-at the time of the -
transfer.

Attomeys for the plaintiffs argue

that W.R. Graoesoldﬂleroodpackag_

ing division, calléd Cryovac, for less
than its actual value. They allege the
divestiture of Cryovac wasan =
attempt by WR Grace tohide s
assets to asbestos liabilities -
that could top $t billion. -
Lawyers.representing W.R..Gracs-
claim the transaction was a fair and’
legul agreement between two inde.
pendent companies; They hope to _ -

prove W.R. Grace genuinely believed’

in 1998 that it could meet all its finan-

cial obligations in spite of the trans:

fer, and that a drastic increase in
mﬁbsmdammm@easa
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The average number of asbestos
claitns filed annually against W.ER
Grace from 19951999 was 31,500, :
according to plaintiffs’ figures. In
2000, that nurnber was up to 48,700,
Wolin said that increase was not “of
exponential proportions.” .
Upon hearing Wolin's decision, -
Sealed Afr announced it will file an

~appml before the &audulent trans-

fers case goes tofull {rial.on Sept. 30,
‘Seated Air; the maker of Bubble-

“The 1988 transactionsby which the

. Cryovac'business:of Grace was eom-
‘bined-with Sealed Air:was an-arm’s-

', . 'Wrap,-issued thé following statement: ing asbestos-exposure ]
: “the WR: Graeevetmic\mtemines

ifles’ northeastiof Libby. .

length transaction negotiated in“good .

-faith-between two-independent ¢om-
-paniesafter considering-all rele\rnnt

issues, mcluding Grace's salvency *
under applicable law. ' We are disap-

Domtedudththeinterimpret'lalnﬂ _'

- : Justlce Departme.nt at the
request-of the Environmental Protec
tion:Ageney, joined the frandilent-
transfers case agiinst W.R: Grace.on

May 22. Plaintiffs hope to recover as -

much as $4 biltion-in assets, which:

then could be turned over to -

banikruptey cotirt for distribution to
W. R. Grace c:ed.ttors and to eover

" :blamed for'the deaths of more than :
fg&mmers -and their t‘amny mem-

Grace: ‘may not g6t away with what it

Many lawﬁrmsfo the p]ajnuﬂn
ntendtlmtothermegalu-ansac
ini the-décade I

Only the company’s solvenicy statis -
ﬁe date of transfer will be consi

tried to do wlth thwe amets Heber- Reporter
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